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Dear Colleagues

1 I congratulate you on your decision to procure 160
r-16C/D airoraft to modernise the Turkish Air FPorce. I know that
your request letes a d@tailed and comprehensive study of
alternate airoraft and industrial participation programs. The
U.8. Govermment concurs fully in the urgent to modernize the
Turkish Air Porce and will assist in this endeavor to the fullest
extent of our ability. We also understand the national deaision -
to establish an industrial capability.

M As we adiscussed, we will develop an offer, as outlined
in the planning and review data with industrial participation pre-
sented in June 1983, for 160 aircraft with continuous production
of phased aircraft and engine industrial participation. Critical
to implementation of this new fighter aircraft p:ozzn for Turkey
is Congressional approval of our request for significantly
increased security assistance funds for 1984 and adeguate funding
levels in subsequent years. Congress has passed an initial
Continuing Resolution for the first 41 days of f£iscal year 1984
which limits security assistance funds to Turkey to the fiscal
year 1983 levels. However, this is just the first step.

) We will be working for a security assistance bill for the
remainder of tha . If we G0 not obtain a security assistance
bill, we will work for the level of ald for Turkey which we have
prﬂimlr requested in the second continuing resolution due to be
passed around Novesber 10, 1983. Until we know the level of sup-
rrt in Congressional nof.im for fiscal year 1984 it will be dif-

icult to present an official offer to implement the program.
However, barring some unforeseen complication and assuming
favorable Congressional action, we should be able to meet the
December date. If Congressional support is smaller than we have
requested, we will to discuss with you a redesigned effort.

In the Eirst eix years, thes progiu will require your
commi t of a ninimom of §250 million of security assistance
funds per year beginning in FY 1984 and at least $400 million in
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Turkish national funds. This should cover the value of sub-
contract performance in Turkey and balance cash requirements with
anticipated sscurity assistance funds availability. The financing
beyond the first six years will be more difficult but we will be
working together with you to an te any problems. Turkish
national funds will have to be tted for all cost of sub-
contract performance in Turkey, as well as any shortfalls in
security & nce funds. In addition to these commitments, you
shoild be Fully cognisant of the need for continuing logistics
support requirements as follow-on support represents a s ficant
part of the overall life oycle costs of any system. We will of
course continue our efforts to assure satisfactory Congressional
sction on our Security Assistance requests.

(0) with regard to your other requests, provision will be
nade to offer you any other engine which the USAF may decide to
use in its F-16C/D program. Due to present uncertainties on
engine selection, we cannot estimate what that aight cost at this
time. We will advise you should that option become available.
You may be sure that in our contract n-runim with General
Dynamics we will J:t the best price available to the total
program cost at the minimum. We have been assured no com-
missions on the sale are involved and we will assure that no
program funds are used for such purpose.

(U) We have under careful and sympathetic consideration your
requeat for waiver of charges for nonrecurring research and deve-
lopment cost and asset use charges. I must note, however, that we
have found it extremely helpful in the past when explaining large
R&D waivers to the Congress, to point to favorable action by the
recipient ' in helping strengthen mutual security interests.
We look forward vorking with you to identify areas vhere such
action might be taken. We will approach the P-16 luonan
Participating Goveraments to request them to waive their portion
of the F-16 nonrecurring cost charges. We will also discuss with
the mieu feasibility of the Government of Yurkey's joining the
consortium,

(U) We will support an extension of the current approval to
ship by Turkish Sm carxiers up to fifty peccent of that program
material transpor by sea, This is bandled on a loan-by-loan
basis and there is no reason to expect a problem in this instance.
With regard to your request that we reduce the administrative
surcharge, I regret to say that our law is very specifioc on this
subject and prohibits reduction or waiver of that charge.

{(U) As a matter of general policy, for which no e tions
are made, the U.8. Government does not become involved in indirect
offset programs. Such programs must remain a matter between the
Government of Turkey and the U.B8. contractors. We note that
increases to the direct offset program will result in increased
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capital investment on your part and probably an overall increane

in program costs. I believe that you should review these very
carefully.

: w1 nrlnhum-m:mmdmuzul your proposal
to overbaul U.8. F~16 airoraft in Turkish tuugiu mtuu :

_and available. While
oposals on the basis of ﬂniz
mua 4in cost, mlty ‘and ?unutz, I can assure you

p will evaluate :g:o?ql the spirit of the DECA and
COOPEr A nzh ipu-mw- mvtnhmu

nmu work on appropriate third-coun
¥-16's, although we m to provide you with informat
and ¢ Jwer countries. Finally, we mld
consider the sale ot r-u nt:crt!t mmnln! Turkish-produced
pe ies ate time on a case-

5
i

ma

1
3fiz
-ii

(U) We recognize that over the long rum Tur uumd
additional aircraft if all aging Turkish Air Yorce !

~ airoraft are to be eventually alwd. I can assure that
‘have my continued support tor low-on buys. m "

(U) I appreciate that your decision ouhinnus years of
and effort to select an aircraft and structure an industrial
rticipation program. The decision is a significant milestone
or Tur and for NATO. Together we have much work ahead to
mnn that the objectives you set are achieved in the most effi-
cient and effeotive manner. The Department of Defense will work
closely with you over the coming years to achieve this worthy pro-
ject in support of our mutual interests.

: Ofﬁécdthcsc-smmyufﬂcﬁcm R S8incerely,
Chief, RDD, ESD, WHS o

: mj:e.MAuﬁmWEom;‘

Dedlassify: . X Deny in Full:
-E:damfyinl’am_____.. el
ason:

MDR: 1§ M- 1103 _

&wm fﬂ,{b ﬂwyw ;w;'«u,éa
' Wﬂyﬁ* ¥ w W-—% /%7« G Leet,

Gty b




